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1. FRANK WISE, ASARCO LAWYER, CALLED ON AMBASSADOR 
OCTOBER 23 TO INEORM US THAT TAX EXONERATION ISSUE HAS 
BREN SETTLED TO SATISEACTION SPCC AND BANKING PARTNERS. 
WISE EXPLAINED THAT BY D.L. 20768, PUBLISHED IN 

OFEICIAL GAZETTE OCTOBER 23, GOP HAD AGREED TO EXONERATE 
ALL THIRD PARTIES (READ TWO EUROPEAN COPPER BUYERS) EROM 
PAYMENT OE COPPER EXPORT TAX. DECREE LAW, SIGNED BY 
FULL CABINET, STATES THAT SALES OF COPPER BY THIRD 
PARTIES WILL BE SUBJECT TO TAX PROVISIONS OE ORIGINAL 
CUAJONE CONTRACT OF 1969, WHICH WAIVED COPPER EXPORT 
TAX FOR SPCC. THUS, THIS TAX WILL NOW BE WAIVED FOR 
BILLITON AND ENFIELD COPPER BUYERS AS WELL. (COPY OF 
DECREE BEING POUCHED TO ARA/EP. 

2. WISE EXPLAINED THAT OOP'S ACCEPTANCE OF SPCC POSITION 
MEANS THAT CUAJONE PACKAGE CAN FINALLY BE COMPLETED, AND 
THERE ARE NO MAJOR GOP CONCURRENCES REQUIRED PRIOR TO 
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MINISTRY OF MINES OFFICIAL LATER IN DAY CONFIRMED THAT 
CUAJONE PACKAGE NOW ON TRACK AND THAT NO SERIOUS HURDLES 
REMAIN. OFFICIAL SAID THAT ENFIELD AND BILLITON TOLLING 
CONTRACTS SHOULD BE SIGNED WITHIN NEXT FEW DAYS WITH 
MINEROPERU, ACTION WHICH WILL COMPLETE ALL PAPERWORK ON 
OOP'S PART FOR CUAJONE. OFFICIAL SAID ALL PARTIES PLEASED 
THAT IMPASSE OVERCOME. 

3. COMMENT: IT IS CLEAR THAT IN FINAL CRUNCH, GOP AGREED 
TO ACCEPT SPCC AND CHASE AGREEMENTS AND, IN FACT, MADE A 
SPECIAL EXCEPTION TO ITS OWN TAX LAWS IN ORDER TO SAVE 
CUAJONE PACKAGE. WHILE THIS WAS DONE WITH A MINIMUM OF 
FANFARE, LOCAL JOURNALIST FOR ENGLISH LANGUAGE "PERUVIAN 
TIMES " HAS NOTED APPEARANCE OF SPECIAL DECREE LAW, AND 
WE EXPECT NEWS STORIES MAY APPEAR SHORTLY ABOUT FAVORABLE 
RESOLUTION OF CUAJONE "PROBLEM." 

DEAN 
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